January 11, 2011

Symbol: TSXV: PHI
Recent Price: $0.35
52 Week High/Low: $0.55/$0.25

Shares Issued: 43.7M
Fully Diluted: 59.8M
Market Cap: $15.2M

Website: www.philippinemetals.com

Three advanced-stage projects:

Malitao: a  high-grade  massive
sulphide discovery

Dilong: historically drilled copper-
gold porphyry deposit

Taurus: historic past producing
copper mining district

Exploration program underway on
the Taurus project

Mineral resource study underway on
the Dilong project

RECENT NEWS

December 21, 2010: Begins Airborne
EM/Mag Survey on the Entire Taurus
Project

December 20, 2010: Announces
Initial Drilling and Sampling Results
from its Taurus Project

December 7, 2010: Leo Dominguez
& Tom Vaillancourt Join Philippine
Metals' Operating Subsidiary Board

November 15, 2010: Joins OTCQX
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OVERVIEW

Philippine Metals Inc. is a junior exploration company carrying out the
exploration, discovery and development of copper and copper-gold
deposits. The company currently controls more than 11,000 ha in a country
known for its massive sulphide and porphyry type copper and copper-gold
deposists. The company’s three projects include the Taurus project, with an
estimated reserve of 4.5 million tonnes at 2.26% copper and 2 million
tonnes at 2 to 3% copper (non-NI 43-101) and Malitao which had chip sam-
ples ranging from 14.8% to 34% copper, 1.4% to 26.4% zinc, 1.18 to 1.57
g/t gold and 303 to 534 g/t silver. The company’s third project, Dilong has
estimated reserves of 40 million tonnes averaging 0.5% copper and 0.5 g/t
gold (non-NI 43-101, based on 27 historic drill holes).

The properties cover known historic mining belts that have seen limited modern exploration prior to
being acquired by Philippine Metals. The properties were all selected after more than 12 years of in-
country research, technical review and negotiation. To date, the company has acquired exploration
permits covering a total of 9,895 ha, with permits pending on the remaining land.

Philippine Metals began trading on the TSX Venture exchange in April of 2010 after completing a
reverse takeover with New Meridian Mining and closing a $7.2 million financing.
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THE PHILIPPINES

The Philippines is part of a large volcanogenic island arc that stretches into Indonesia and includes
Papua New Guinea. The arc is particularly prolific in porphyry copper and copper-gold deposits and
hosts several of the world's largest copper/gold mines, including the Grasberg and OK Tedi mines.
The Philippines is one of the most highly mineralized countries in the world. Globally, it ranks in the
top five for gold, nickel, copper and chromite and has the largest number of proven mineral deposits
in southeast Asia. Gross production value of the Philippine mining industry has been increasing each
year, ranging from US$1.95 billion in 2008, to a projected US$2.95 billion in 2010.

Figure 1: Project Locations

...the Philippines ranks
second only to Indonesia
in mineral prospectivity
and resources.

Some of the world's largest mining companies are actively investing in the Philippines, including
Sumitomo Mining, BHP Billiton, Xstrata, Anglo American and Freeport McMoRan. In June 2007,
Xstrata announced plans to proceed with a two billion dollar investment in the world-class Tampakan
Copper-Gold Project, located in the southern Philippines. This is the largest undeveloped copper
deposit in Southeast Asia and is estimated to contain 15.8 million ounces of gold and 13.5 million
tons of copper at a 0.3% cut off grade.

January 11, 2011 Philippine Metals Inc.
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PROJECTS

TAURUS

The Taurus project is located within the municipalities of Alang-Alang, Santa Fe, Palo and Tacloban
City within the Province of Leyte, Philippines. The property covers an area of 9,895 contiguous
hectares and features an ophiolite hosted massive sulphide belt and a consolidated historic mining
belt under one tenement. When the first exploration permit was granted for 3,605 ha, the company
began a $1.8M exploration program based on the NI 43-101 report filed on the project. In June of
2010, the company announced the completion of ground geophysics and that the initial results indi-
cate several areas of anomalous chargeability and resistivity.

On June 28, 2010 the company announced the receipt of two adjoining exploration permits. The
company now holds permits that cover the entire project and the company has just completed a
1,440 line km airbourne geophysics TEM survey over the entire belt. Results are being compiled and
analyzed.

Philippine Metals will acquire 100 percent interest in the Taurus Block (the property was originally
divided into the Taurus Block and Suhi Block but is now treated as one) in exchange for $800,000
over three years, along with $1.5 million upon the company announcing that it is going into produc-
tion (the property is subject to a 1.5 percent NSR). Philippine Metals will acquire 100 percent of the
Subhi block in exchange for $400,000 over three years, plus $1.5 million upon the company announc-
ing that it is going into production (property subject to a 1.5 percent NSR).

Location and Access

The mining tenement covers a range of low-lying mountains of up to 530 meters in elevation, which
form an elongated ridge directly west and north of the city of Tacloban in the Province of Leyte.
Tacloban City is best accessed by air on a one-hour flight south from Manila.

Tacloban City is a well-established center that allows excellent access to goods and services. From
Tacloban City, access is by concrete road for approximately nine kilometers to the community of
Palanog. A two-kilometre road constructed in 1970 allowed access to the workings from this point.
This road is no longer passable by vehicle but could be easily rehabilitated.

Previous Exploration

Taurus is comprised of six known mines, one of which was explored by trenching, pitting and adit-
ing from 1969 to 1970. The historic exploration data shows an estimate of inferred reserves of 4.5
million mT at a grade of 2.26% copper. A second of the six known mining areas similarly had explo-
ration work conducted from 1973 to 1974 with historic geological data indicating a reserve of two mil-
lion tonnes at a grade of 2% to 3% copper (please see disclaimer at end of report).

Mineralization

Structurally, the claim area is extensively faulted with major steeply dipping normal fault structures
trending 30 degrees west of north and paralleling the Philippine Fault, which runs adjacent to and
through the property. These structures are strongly mineralized with massive sulphide and sulphide
breccia and have been traced for distances exceeding 17 kilometers. Intense shearing and
brecciation are characteristic of the mineralized fault zones, which appear to be steeply dipping
extensional breaks. The average breccia clast size is about half-fist size and creates an excellent
mineralizing environment. Crosscutting fissure breaks trending approximately 90 degrees from the
trend of the major structures are often filled with two- to three-meter massive chalcopyrite veins,
which are present both within the major structures and in the surrounding rocks. Some of these
structures in the area have been traced for up to 1.5 kilometers.
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The exploration strategy
at Taurus is focused on
defining an initial target
in excess of five million

tonnes of ore grading
>2% copper....

Prominent gossans occur above the sulphide areas and these are the main indicator of ore in the
area. Previous operators have experienced that gossans ultimately lead to ore when trenched.
Crosscutting structures trending around 60 degrees host higher grade fissure veins up to a few
meters in width and up to 1.5 kilometers along the strike. The best targets for high-grade
mineralization are the intersections of these fault structures. Initial work has shown that ore grade
material is widespread but drill exploration is required.

Planned Exploration Work

Philippine Metals is currently in the midst of their initial exploration program. As part of this program,
the company has now completed 13 line-km of ground geophysic as well as a 1,440 line km airborne
electromagnetic survey covering the entire Taurus project area. Core drilling to test and delineate the
reported mineralized zones has been halted until the geophysics surveys are complete.

Corporate Strategy

The exploration strategy at Taurus is focused on defining an initial target in excess of five million
tonnes of ore grading >2% copper. It is management's belief that achieving this target would warrant
construction of a mill, and generate interest from multiple Asian-based metal refiners. Negotiation of
an off-take agreement for the concentrate, coupled with mine financing is envisioned as the ideal
scenario.

MALITAO

Located in the Calanasan municipality, Kalinga-Apayao Province, northern Luzon, the Malitao proj-
ect includes 972 hectares within a rugged and sparsely populated area. Due to the property's previ-
ous remoteness, no significant exploration has been carried out in the last 35 years; however,
access to the area has improved in recent years, making modern exploration possible. Philippine
Metals has the opportunity to acquire 100 percent of this property in exchange for payments totalling
$637,500 over three years (subject to a 2 percent NSR). The company has paid $172,500 to date.

The Malitao property hosts two immediate targets. The first is a predominantly copper-gold massive
sulphide prospect interpreted as a manto replacement deposit. It is in proximity to a large granitic
batholith and a prominent dyke swarm that intersects shallow marine volcanoclastics and massive
limestone.

The mineralization outcrops near unconformable contacts between units and occupies a section of
the stratigraphy known to host coal seams. Copper minerals of chalcocite, covellite, bornite and
chalcopyrite occur in massive silicified pyritic volcanoclastic sediments with reported thicknesses of
a few meters to over 20 meters. The potential for this project is compelling, given the large size of
its copper soil anomaly and the highly mineralized massive outcrops, which are located along a
strike length of 277 meters.

The second target Malitao is the 800 m by 400 m copper soil anomaly identified by Philex Mining in
1969. This anomaly appears to be open to the southwest and remains untested.

January 11, 2011 Philippine Metals Inc.
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Geology

The Malitao Property features a prominent and extensive andesite and micro-diorite dyke swarm that
cuts strongly and steeply through a thick sedimentary package. Intense areas of sulphide alteration
and replacement, measuring tens of meters wide, occur at the contacts of these dykes within the
sediments. Flat, columnar jointing and chilled margins within the dykes demonstrate that they are
emplaced as magma into the sediments and are oriented almost vertically.

Figure 2: Malitao

Historic Exploration Results

Philex Mining Corp. carried out exploration and diamond drilling on Malitao in 1969 and reported
intersections of massive sulphide between six and 20 meters. The work also identified an 800-meter
by 400-meter copper soil anomaly, which remains untested. Previous sampling by Philex identified
a continuous section of 93 meters grading 3.5 percent copper and 0.566 g/T gold. Grab
samples of outcropping sulphide beds taken by Philex contain up to 32.74 percent copper, 8.84 per-
cent zinc and 2.00 g/T gold.

Chip sample results from a property visit carried out in 2007 (by Sierra Geological Services) range
from14.8 percent to 34 percent copper, 1.4 percent to 26.4 percent zinc, 1.18 to 1.57 g/T gold and
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Two "wildcat" holes
intersected higher grade
ore sections of 50 meters
thick with an

average grade of about
0.86 percent Cu.

303 to 534 g/T silver.

Planned Exploration Work

Upon receipt of the exploration permit, Philippine Metals will conduct ground-based mapping and
rock sampling on the property, as well as airborne magnetometer and electromagnetic surveys.
Diamond drilling will be performed on the main massive sulphide zone and any other geophysical
and geochemical targets.

Corporate Strategy
The exploration strategy is to define the ore body then sign an off-take agreement with an Asian
metal refiner to purchase the concentrate and provide financing for mill infrastructure.

DILONG

Located in Barrio Dilong, the Dilong Project (also known as the Hale Mayabo Claim) reportedly has
“positive reserves” of 40.0 million mT with average grades of 0.5 percent copper and possibly 0.5
g/T gold (non NI 43-101 compliant). This is based on 27 inclined and vertical drill holes with a spe-
cific gravity of 2.75 T/m3, a 0.25 percent cut-off for copper, and utilizing a modified volume-assay
method of computations (please see disclaimer at end of report). In addition, potential reserves in
excess of 120 mT is estimated with grades of about 0.41% copper and 0.35 g/t gold.

In May 2008, Philippine Metals acquired an extensive historical database from the previous work
done at Dilong by Benguet and other operators. This database includes all previous drill hole loca-
tions, assays, etc. The company is currently evaluating the data using modern computer modelling
methods in order to complete a new resource calculation based on the historical data.

Philippine Metals is acquiring 100 percent of this project in exchange for $662,500 over three years
(subject to a 1.0 percent NSR). To date the company has paid $157,500.

Location and Accessibility

The Dilong copper property is located in Barrio Dilong, municipality of Tubo, Abra Province. It
is close to the boundary of Abra and llocos Sur and forms part of the projected belt of
porphyry copper deposits extending from Pangasinan from the south up to llocos Norte to the north
following the western flanks of the Cordillera Central Mountains.

The property is roughly 285 kilometers north of Manila and about 130 kilometers north of Baguio.
From the centre of the Barrio Dilong, the property can be reached by foot traveling along the Dilong
River.

Commercial and private airstrips are found in several cities including San Fernando, Baguio and
Barrio Comillas in Cervantes. Several good helipads are available within the project site. Local and
international port facilities are found in San Fernando, La Union, and the Solbeck port could also be
developed to service international shipping.

Previous Exploration Work

The property was initially discovered in 1970. Based on reconnaissance and semi-detailed
geological studies in the Dilong area, a three-kilometer geological environment of strong
hydrothermal alterations of classic potassic, phyllic, silicic, argillic and propylitic zones with lateral
zoning patterns was discovered. These zones roughly coincide with discontinuous and roughly
concentric to arcuate alteration halos sliced by strong northeast, northwest, east-west and
north-south fault systems. Aerial photographs discovered an outcrop of copper 450 meters long by
250 meters wide exposed along the Linang and Punglao creeks.

January 11, 2011 Philippine Metals Inc.
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Prospecting, geological mapping, preliminary exploration and delineation drilling of exploration
targets were conducted by W. E. Hale & Associates. Detailed geological mapping was also done with
delineation of hydrothermal alteration halos, such as potassic, phyllic and prophylitic zones, leached
capping studies, biogeochemical studies, petrographic and ore microscopy, test pitting, trenching
and 22 short x-ray holes.

In 1974, Mission Exploration Company, in cooperation with the Benguet Province, conducted
detailed geological, structural and lateral zoning alteration patterns of porphyry copper studies in the
Dilong area. They indicate 1.5 kilometers of stockworks copper mineralization trending south 65
degrees west. Two "wildcat" holes intersected higher grade ore sections of 50 meters thick with an
average grade of about 0.86 percent copper.

Based on a total of 27 diamond drill holes totalling approximately 15,000 feet, a positive reserve of
40.0 million tons of about 0.5 percent copper, 0.5 g/T gold and about 0.006 percent molybdenum has
been calculated by Emilio G. Labatigue in January 1980 (please see disclaimer at end of document).

In July 2010, the company engaged a team of mineral resource (technical) professionals to conduct
a detailed mineral resource calculation for the company’s Dilong project. This updated calculation
will be based on the recently acquired and extensive historical database of work conducted on the
Dilong project prior to Philippine Metals.

The database has been validated, re-compiled and interpreted by the company’s technical team,
lead by Jose Sayo Garcia, VP Exploration. The database has now been digitized and will be
processed at the NIGS-UP GemCom computer facility for 3D modeling and eventual geostatistical
block resource calculation.

This detailed mineral resource calculation is expected to be completed by the end of August. It will
not meet NI 43-101 compliance standards and is being prepared for internal use and for potential
joint venture candidates that are currently evaluating the Dilong Project.

Planned Exploration Work

Upon receipt of the exploration permits, Philippine Metals plans to bring Dilong into NI 43-101 com-
pliant indicated and measured categories and will drill define the boundaries of the deposit laterally
and to depth. Once this exploration work is completed, Philippine Metals will seek a development
partner.

Corporate Strategy

The company’s exploration strategy at Dilong is to bring the known resource area into NI 43-101
compliant measured and indicated mineral resource categories. Additional drilling outside and below
the previously defined resource will focus on defining the mineralized extension of the deposit. The
company is currently focusing on perfecting the exploration permit application.

january 11, 2011 Philippine Metals Inc.
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DIRECTORS AND MANAGEMENT

Feisal Somji, BSc, MBA - Chief Executive Officer, Director

Feisal Somji has more than 15 years of experience in mineral exploration and development, and has
been involved in early stage, late stage and mine development projects around the world. He
provides expertise in areas of corporate finance and governance, as well as mineral exploration
management. Mr. Somji has acted as an officer and director of several public companies involved in
diamond, gold and platinum group element assets in Canada, Mexico, Brazil and Africa.

Marshall L. Farris - President, Director

Marshall Farris has 17 years of experience assisting public and private companies with
corporate operations, capital development, investor relations and regulatory compliance activities.
A co-founder and principal of Ascenta Finance Corp., a registered limited market dealer, he has
participated in raising over $150 million in capital financing for public and private companies. Mr.
Farris is also a founder and principal of Ascenta Capital Partners Ltd., which specializes in investor
relations, and Ascenta Ventures, which specializes in corporate creation. He is a former director of
Mindoro Resources Ltd. and a co-founder and former director of Panoro Minerals Ltd.

Ed Farrauto, CGA - Director

Mr. Farrauto has over 19 years experience as a senior financial officer in private and public compa-
nies. His experience encompasses financial and regulatory compliance and public company man-
agement. He has been active with multiple public companies, including Edgewater Exploration Ltd.,
Terrane Metals Copr and Cordilleran Resources Ltd.

Louis A. Clinton - Director

Mr. Clinton has over 35 years management experience with Freeport McMoRan in various manage-
ment positions, Treasurer, Chief Administrative Officer, Deputy to the Chairman, Senior Vice
President and member of the Office of the Chairman. Additionally, President and CEO of Freeport
McMoran Pacific with overall responsibility for the Pacific area including Freeport Indonesia. On
retirement in 1996 Mr. Clinton set up PT.Clinton Group and provided advice to Freeport, Duke
Energy, Cypress Amex, Sempre Energy and Bakrie Brothers an Indonesian company. In 1997 he
was founding Chairman, President and CEO of Weda Bay Minerals (TSX listed). This company was
sold to Eramet for $ 270 million. He was also the former Deputy Chairman of Aurion Energy (ASX
listed), now called Felix Resources

Roberto Delgado - Director

Mr. Delgado is the founder and Chairman of Transnational Diversified Group, an Asia-based group
of more than 30 dynamic member companies that are major players in diverse regional and world-
wide industries. Mr. Delgado brings a wealth of knowledge and business acumen to the Philippine
Metals team and will be assisting with the development and growth of the company.

Jim Glass - Director

Jim Glass has a diversified business background that includes the management, operation and
administration of a number of public companies namely in the mining and oil & gas sectors. He has
also been successful in taking companies from their formative stages through development,
financing and initial public offerings. Mr. Glass is a principal of Ascenta Capital Partners Inc., a
leading provider of investor relations services to Canadian public companies.

January 11, 2011 Philippine Metals Inc.
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Nigel Kirkwood, MA, CA - Chief Financial Officer

Nigel has 20 years of international experience working in accounting, mergers and acquisitions and
corporate finance advisory services. He qualified as a chartered accountant with Ernst & Young in
Toronto and is a member of the Institute of Chartered Accountants of Ontario. Nigel spent 16 years
based in London, England where he was a Director in mergers & acquisition at Citigroup. He has
advised global companies and private equity funds on completed M&A transactions valued in excess
of $20 billion across a broad range of industries. Previously, Nigel worked with Ernst & Young's cor-
porate advisory services team in London providing due diligence services to private equity and
investment banking clients. Nigel obtained an MA in Economics at Queen's University.

Jose Sayo Garcia, LicGeo - Vice President Exploration

Jose Garcia has 30 years of continuous, comprehensive involvement in exploration and
mining, focused on both underground and surface operations. His proven expertise includes
designing and implementing programs for prospect testing and mineralized target delineation, as
well as project and mine valuation using both manual and computer-assisted mineral resource and
ore reserve estimation.

He has developed geological models, devised exploration strategies, and has established and
implemented cost effective operational controls during the exploration, development and extraction
phases of mining. As demonstrated by his accomplishments in the mineral districts of Indonesia,
Canada, Mongolia and the Philippines, Mr. Garcia has utilized efficient management information and
feedback systems.

Mr. Garcia has been involved with the Lepanto Consolidated group of mining companies in the
Philippines for several years. He was the major contributor to the discovery and subsequent mining
of Lepanto's Victoria and Teresa Gold Mines and the delineation of the Far Southeast Porphyry
gold-copper deposit. Mr. Garcia was also responsible for the discovery of the Bayugo-Kalaya-an
prospect of Manila Mining Corp. For more than seven years, he worked with Newmont Mining Corp.
on various projects in the Philippines, Peru and Indonesia and led the team that discovered and
developed the Riska and Effendi gold deposits (now operated by Avocet mining Plc) in North
Sulawesi, Indonesia. Additionally, he has worked with East Asia Minerals Corporation as Country
Manager for their copper and uranium exploration in Mongolia.

Tom Vaillancourt, BBA, DipFin - Vice President Operations

Tom Vaillancourt has a wide-ranging business background that includes experience in accounting,
finance, business administration, and investment and risk analysis. He began working in the geolog-
ical exploration industry more 12 years ago and his work in the office and in the field has given him
a deep appreciation of the industry. He has directed the logistics and support for exploration camps
and projects and overseen the management and training of field crews. Mr. Vaillancourt has also
worked closely with engineers in developing sites, processing plants and systems. He has an
abundance of international experience and is well versed in multi-cultural management.

Michael Whiting -- Treasurer and Director of Philippine Subsidiary

Michael Whiting is the co-founder, and current Managing Director, of Sinclair James International
Corporation, one of the leading financial advisory firms in Southeast Asia. A long-term resident of the
Philippines, Mr. Whiting is the Vice Chairman of the British Chamber of commerce of the Philippines.
He is also an independent director of a Canadian company with energy and mineral assets in the
Philippines and sits on a number of advocacy groups in the Philippines that promote mining.
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Arthur N. Aguilar -- Director of Philippine Subsidiary

Arthur Aguilar has a well-respected career in investment banking, management, corporate reengi-
neering and privatization of government assets. His stint as general manager of the National
Development Company (NDC) resumed following re-appointment by President Gloria Macapagal
Arroyo in December 2004 after having served in the same position from 1992 to 1997. The NDC is
the investment arm of the Philippine Government where he undertook a highly successful program
of reengineering and selling government assets and enterprises. He was likewise concurrent
Chairman and CEO of the Philippine National Construction Corporation.

During that time, he is credited with profitably managing and successfully privatizing Interbank (a
joint venture with American Express) as well as the National Shipping Corporation of the Philippines
and Filipinas Palm Oil Corporation.

Mr. Aguilar also helped craft the original asset privatization law in the Philippines and played an
instrumental role in the establishment of the Asset Privatization Trust which in turn tasked him to pri-
vatize Island Cement Corporation, and to manage Maricalum Mining Corporation and the Menzi
Development Corporation.

R. Michael Jones, B.A.SC., PEng - Advisory Board

Michael Jones brings 20 years of experience as a professional geological engineer and has been
involved with raising over $200 million for exploration, mining development and production. He was
a founder of Glimmer Resources Inc. and was responsible for the discovery of the Glimmer Gold
mine in Ontario. During a six-year tenure as President of Cathedral Gold, Mr. Jones ran a produc-
ing mining company and was involved in the review of a feasibility study and financing for a $1 bil-
lion mining project during two years as Vice President with Aber Resources. Mr. Jones served on the
Securities Policy Advisory Committee of the British Columbia Securities Commission for six years.
Mr. Jones holds a B.A.Sc. in geological engineering from the University of Toronto.

Terry A. Lyons, B. Sc. (Civil Eng.), MBA - Advisory Board

Mr. Lyons is Chairman of Northgate Minerals Corporation and a director of several public (including
Sprott Resource Corp. and Polaris Minerals Corporation) and private corporations and currently
serves as the Lead Director and Chairman of the Audit Committee of Canaccord Capital Inc.

Mr. Lyons is a civil engineer (UBC) with an MBA from the University of Western Ontario. He sits on
the Advisory Board of the Richard Ivey School of Business and is active in sports and charitable
activities, is a past Governor of the Olympic Foundation of Canada, past Chairman of the Mining
Association of BC and in 2007 was awarded the INCO Medal by the Canadian Institute of Mining
and Metallurgy for service to the mining industry.
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DISCLAIMERS

Cautionary Note Concerning Resource Estimates

The terms "Measured resource”, "Indicated resource" and "Inferred resource" used in this document are Canadian mining terms as defined in NI 43-
101 and CIM Standards on Mineral Resources and Mineral Reserves. Mineral resources that are not mineral reserves have not been demonstrated
to be economically and legally extractable. Mineral resource estimates do not account for mineability, selectivity, mining loss and dilution. It should not
be assumed that all or any part of a resource will ever be converted to a reserve. The mineral resource estimates presented herein include Inferred
mineral resources that are normally considered too speculative geologically to have economic considerations applied to them that would enable them
to be categorized as mineral reserves. There is also no certainty that these Inferred resources will be converted to Measured and Indicated resource
categories through further drilling, or into mineral reserves once economic considerations are applied. Inferred resources have a great amount of
uncertainty as to their existence and a great uncertainty as to their economic and legal feasibility. It cannot be assumed that all or any part of a
Measured, Indicated or Inferred resource will ever be upgraded to a higher category. Investors are cautioned not to assume that any part or all of an
Inferred mineral resource exists, or is economically or legally mineable. Investors are also cautioned not to assume that any part or all of the miner-
al deposits in the Measured resource or Indicated resource categories will ever be converted into reserves.

We advise US Investors that while the terms "Measured resource”, "Indicated resource" and "Inferred resource" are recognized and required to be
reported by Canadian regulations, the U.S. Securities and Exchange Commission (“SEC") does not recognize these terms and does not normally per-
mit such terms to be used in reports and registration statements filed with the SEC. As such, information contained in this document concerning
descriptions of mineralization and resources under Canadian standards may not be comparable to similar information made public by U.S. companies
subject to the reporting and disclosure requirements of the U.S. Securities and Exchange Commission.

Non-Solicit ation

This presentation does not constitute an offer to buy or an invitation to sell, or the solicitation of an offer to buy or invitation to sell, any of the securi-
ties of Company. The information contained herein was not prepared in connection with an offering of securities and in no way constitutes an offer-
ing memorandum for the purposes of applicable securities law.

Ontario Statutory Right s of Action in the Event of a Misrepresent  ation

Section 130.1 of the Securities Act (Ontario) (the “Ontario Act”) provides that in the event that an offering memorandum, as defined in the Ontario Act,
which definition may include this presentation, together with any amendment thereto, contains a misrepresentation, defined as an untrue statement of
material fact or an omission to state a material fact that is necessary to make a statement not misleading in light of the circumstances in which it was
made, an investor resident in Ontario who purchases a security offered by an offering memorandum during the period of distribution shall be deemed
to have relied on the misrepresentation if it was a misrepresentation at the time of purchase of such security and such investor has a right of action
for damages against the Company or such investor may elect to exercise a right of rescission against the Company, in which case the investor shall
have no right of action for damages against the Company, provided that: (a) the Company will not be held liable if it proves that the investor purchased
the securities with knowledge of the misrepresentation; (b) in an action for damages, the Company is not liable for all or any portion of the damages
that the Company proves does not represent the depreciation in value of the security as a result of the misrepresentation relied upon; and (c) in no
case shall the amount recoverable exceed the price at which the securities were offered. The right of action conferred by section 130.1 of the Ontario
Act is in addition to and without derogation from any other right the investor may have at law. No action may be commenced under section 130.1 of
the Ontario Act more than (i) in the case of an action for rescission, 180 days after the purchase of the securities by the investor; and (i) in the case
of an action for damages, the earlier of (a) 180 days after such investor first has knowledge of the facts of such misrepresentation; and (b) three years
after such purchase.

Technical information relating to PMI's properties contained in this presentation is derived from, and in some instances is an extract from, the techni-
cal report, entitled “"Leyte Copper Project ," dated October 22, 2009, prepared by A. Beauchamp, P. Geol., MBA as author and William Dynes, P. Geol.,
as contributing author (the "October 2009 Report"). The October 2009 Report was prepared in accordance with NI 43-101 and a copy is available on
PMI's website at www.philippinemetals.com.Please refer to the October 2009 Report for the following information in respect of all historical estimates
set out in this presentation: (a) the source and date of the historical estimate; (b) commentary regarding the relevance and reliability of the historical
estimate; and (c) commentary regarding whether the historical estimate uses categories other than the ones set out in NI 43-101 and, if so, an expla-
nation of the differences. PMI confirms that it does not have available to it any more recent estimates or data regarding all such historical estimates.

LEGAL NOTES AND DISCLOSURES

Ascenta has a consulting relationship in the communications field with Philippine Metals Inc. for which it receives fees. The information contained in
this Client Profile has been obtained from public sources. Other information contained in this Client Profile has been compiled by Ascenta from sources
believed to be reliable, but no representation or warranty, express or implied, is made by Ascenta, its affiliates, or any other person as to its accuracy,
completeness or correctness.

This Client Profile is provided for informational purposes only and does not constitute an offer or solicitation to buy or sell any securities discussed
herein in any jurisdiction. This Client Profile is prepared for general circulation and to provide an overview of Philippine Metal's business. This Client
Profile does not have regard to the investment objectives, financial situation or particular needs of any particular person. Individuals should obtain
advice based on their own circumstances before making an investment decision. To the fullest extent permitted by law, neither Ascenta, its affiliates
nor any other person accepts any liability whatsoever for any direct or consequential loss arising from any use of the information contained in this
Client Profile.The reader is cautioned that all resource estimates quoted herein are based on data and reports obtained and prepared by previous
operators. The Company has not completed the work necessary to independently verify the classification of the mineral resource estimates and is not
treating the mineral resource estimates as National Instrument 43-101 defined resources verified by a qualified person. The historical estimates should
not be relied upon. The Taurus project will require considerable further evaluation, which the Company's management and consultants are in the
process of completing.

January 11, 2011 Philippine Metals Inc.
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